
Dated: 11/21/07 
Attachment RAB-I 
Page I 

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE 
2008 ENERGY SERVICE RATE CALCULATION 

(Dollars in 000's) 

10 Summary of Forecasted Energy Service 
11 Cost For January 2008 Through December 2008 TOTAL COST Reference 
12 
13 Fossil energy costs 
14 FIH O&M, Depreciation & Taxes 
15 Retum on rate base 
16 Ancillary, ISO-NE, Uplift. RPS & Capacity Costs 
17 Vermont Yankee 
18 IPP costs (1) 
19 Purchases and Sales 
20 Retum on ES Deferral 
21 ES Uncollectible Expense 
22 
23 Total Forecasted Energy Service Cost 
24 
25 2007 ES OverIUnder Recovery 
26 
27 Net Forecasted Energy Service Cost 
28 
29 Forecasted Retail MWH Sales 
30 
31 
32 Forecasted Energy Service Rate - 
33 cents Per KWH (line 27 I Line 29) 

$ 153,117 Attachment RAE-2, page 2 
140,462 Attachment RAE-2, page 2 
40,797 Attachment RAE-2, page 2 
47,673 Attachment RAE-2, page 2 
6,878 Attachment RAE-2, page 2 

45,128 Attachment RAE-2, page 2 
301,946 Attachment RAB-2, page 2 

(883) Attachment RAE-2, page 2 
2,088 Attachment RAB-2, page 2 

(18,875) Attachment RAE-3, page 1 

33 ( I )  The IPP costs represent the forecasted Market Value of IPP generation. 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 Enemv Service Cost 
11 
12 Fossil Energy Costs 
13 FM OBM. DepreciaUon (L Taxes 
14 Retum on Rate Base 
15 Ancillary. ISO-NE. Uplifl. RPS 8 Capadly Costs 
16 Vermont Yankee 
17 IPP Costs 
18 Purchases and Sales 
19 Retum on ES Deferral 
20 ES Uncolledible Expense 
21 
22 Total Energy Service Cost 
23 
24 Forecasted Retail M W  Sales 
25 
26 Energy Service Cost - cents per kwh 

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE 
2008 ENERGY SERVICE RATE CALCULATION 

(Dollars in 000's) 

January February March April May June 
2008 2008 2008 2008 2008 2008 

Estimate Estimate Estimate Estimate Estimate Estimate Reference 

Amounts shown above may not add due to rounding. 
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1 
2 
3 
4 
5 
6 
7 
6 
9 

10 Enemy Service Cost 
11 
12 Fossil Energy Costs 
13 FM OBM. Depreciation (L Taxes 
14 Return on Rate Base 
15 Ancillaly. ISO-NE. Uplift. RPS & Capacity Costs 
16 Vermont Yankee 
17 IPP Costs 
16 Purchases and Sales 
19 Return on ES Defeml 
20 ES Unwllectible Expense 
21 
22 Total Energy Service Cost 
23 
24 Forecasted Retail M W  Sales 
25 
26 Energy Service Cost - cents par kwh 

PUBLIC SERVlCE COMPANY OF NEW HAMPSHIRE 
2008 ENERGY SERVICE RATE CALCULATION 

(Dollars In 000's) 

July August September October November December 
2008 2006 2008 2008 2006 2006 

Estimate Estimate Estimate Estimate Estimate Estimate Total Reference 

Amounts shown above may not add due to mundlng. 
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PUBLIC SERVICE RATE COMPANY OF NEW HAMPSHIRE 
2008 ENERGY SERVICE RATE CALCULATION 

PSNH Generation (GWh) and Expense ($000) 
IPP's Priced at Market Rate 

Dec-08 Total 
30.355 334.721 

1 
2 Hydro: Energy 
3 
4 Coal: Energy 
5 Energy Expense 
6 
7 Wood: Energy 
8 Energy Expense 
9 Revenue Credii 
10 
11 Nudear: Energy 
12 Energy Expense 
13 
14 Newington: Energy 
15 Energy Expense 
16 
17 IPP's: Energy 
18 Energy Expense 
19 ICAP 
20 
21 Peak Purchase: Energy 
22 Expense 
23 
24 Known Purchases Energy 
25 Expense 
26 
27 Offpeak Purchase: Energy 
28 Expense 
29 
30 Surplus Energy Sales Energy 
31 (Credit) 
32 
33 C o n g e t i i  and Loss Adjustment 
34 
35 Total Energy G W  
36 Total Energy Expense 
37 
38 Other Expense & Capacity 
39 ISO-NE. Uplift, Reserve &Regulation, 
40 RPS and Ancillary 
41 Newington Capacity Revenue 
42 
43 Capam (sold)lbougM MWmo 
44 Capacity (s0ld)lbought Cost (5000) 

Jan48 Fet-08 Mar- Apr48 May48 J u n M  Jul-08 A u g M  SepOB O d M  
29.886 26.147 33.843 39.032 37.121 28.043 20.382 18.664 16.544 23.186 

Amounts shown above may not add due to rounding. 
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I Forecasted PSNH IPP Market Value 
2 
3 IPP at 
4 IPP Mkt Value Capacity ICAP Value ICAP Total Total 
5 Month GWh ($000) MW $/kw-mo ($000) ($000) $/MWh 
6 January 58.226 4,870 96.1 3.05 293.0 5,163 88.67 
7 February 56.672 4,671 96.1 3.05 293.0 4,964 87.59 
8 March 64.067 4,804 96.1 3.05 293.0 5,097 79.56 
9 April 51.160 3,564 75.5 3.05 230.0 3,794 74.1 6 
10 May 51.41 3 3,479 75.5 3.05 230.0 3,709 72.14 
11 June 42.225 2,968 50.8 3.75 190.0 3,158 74.79 
12 July 36.385 2,835 50.8 3.75 190.0 3,025 83.14 
13 August 34.538 2,678 50.8 3.75 190.0 2,868 83.04 
14 September 34.137 2,402 50.8 3.75 190.0 2,592 75.93 
15 October 38.731 2,747 75.5 3.75 283.0 3,030 78.23 
16 November 44.672 3,258 75.5 3.75 283.0 3,541 79.27 
17 December 49.367 3,904 75.5 3.75 283.0 4,187 84.81 
18 Total 561.593 42,180 2,948 45,128 80.36 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 Fossil I Hvdro O&M. Deer. & Taxes 
12 
13 FIH Operation & Maintenance Cost 
14 FM Depreciation Cost 
15 FIH Property Taxes 
16 FIH Payroll Taxes 
17 Amort. of Asset Retirement Obligation 
18 2008 SO2 Auction Proceeds 
19 
20 Total FIH O&M, Depr. and Taxes 

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE 
2008 ENERGY SERVICE RATE CALCULATION 

Fossil I Hydro 0&M, Depreciation 8 Taxes Detall 
(Dollars In 000's) 

January February March April May June July August September October November December 
2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2007 Total 

Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate 

Amounts shown above may not add due to rounding. 
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11 Return on Rate Base 

14 Rate base 
15 Net Plant (1) . . 
16 
17 Working Capital Allow. (45 days of O&M) 
18 Fossil Fuel Inventory 
19 Mat'ls and Supplies 
20 Prepaid Property Taxes 
21 Deferred Taxes 
22 Other Regulatory Obligations 
23 Total Rate Base (L15 thru L22) 
24 
25 Average Rate Base ( prev + wrr month) 
26 x Return (2) 
27 Return (L25 x L26) 

PUBLIC SERWCE COMPANY OF NEW HAMPSHIRE 
2008 ENERGY SERWCE RATE CALCULATION 

FOSSIUHYDRO RETURN ON RATE BASE 
(Dollars in 000's) 

January February March April May June July August September October November December 
2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2007 Total 

Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate 

(1) Increased $943K -Adjustment to Net Plant per Docket DE 07-057 audit report, page 11 due to reclassification of O&M and elimination of $150K insurance reserve. 
(2) The Retum was updated to reflect 9.81% ROE. 

Amounts shown above may not add due to rounding. 



Dated: 11/21107 
Attachment RAB-3 
Page 1 

PUBLIC SERVlCE COMPANY OF NEW HAMPSHIRE 
2007 ENERGY SERVICE RECONCILIATION 

(Dollars in 000's) 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 Summary of Forecasted Energy Service 
I I Cost For January 2007 Through December 2007 TOTAL COST Reference 
12 
13 Fossil energy costs $ 168.740 Attachment RAB-3, page 28 
14 FIH O&M, Depreciation & Taxes 11 5,074 Attachment RAB-3, page 28 
15 Retum on rate base 35,367 Attachment RAB-3, page 28 
16 Ancillary, ISO-NE, Uplift & Capacity Costs 34,505 Attachment RAB-3, page 28 
17 Vermont Yankee 6,394 Attachment RAB-3. page 28 
18 IPP costs 52,159 Attachment RAB-3, page 28 
19 Purchases and Sales 206,686 Attachment RAB-3, page 28 
20 Return on ES deferral (829) Attachment RAB-3, page 28 
21 ES Uncollectible Expense 338 Attachment RAB-3, page 28 
22 2006 actual ES underl(over) recovery (19,445) Attachment RAB-3, page 28 

23 Total Estimated Energy Service Cost $ 598,989 Attachment RAB-3, page 2B 

24 2006 RPC Credit per Settlement in DE 07-057 
25 2006 NWPP O&M Credit per Settlement in DE 07-057 
26 Coal Procurement Credit per Settlement in DE 07-057 

Net Estimated Energy Service Cost 

(4) DE 07-057 Settlement 
(1,101) DE 07-057 Settlement 

(70) DE 07-057 Settlement 

24 Total Estimated Revenue 616,689 Attachment RAB-3. page 28 

25 2007 Energy Service Estimated Underl(0ver) Recovery $ (1 8,875) 
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1 
2 
3 
4 
5 
6 
7 
8 
9 Enemv Service Cost 
10 
11 Fossil Energy Costs 
12 F N  OBM. Depreciation & Taxes 
13 Return on Rate Ease 
14 Ancillary. ISO-NE. Uplift &Capacity Costs 
15 Vermont Yankee 
16 IPP Costs (1) 
17 Purchases and Sales 
18 Return on ES deferral 
19 ES Unwllectible Expense (2) 
20 2006 actual ES underl(over) recovery (3) 

21 Total Energy Senrice Cost Re-estimate 

22 Total Energy Service Revenue @ 8.59 Rate 

23 ES Under1 (Over) Recovery 

24 Relail MMM Sales 

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE 
2007 ENERGY SERVICE RECONCILIATION 

(Dollars In 000's) 

Actual Actual Actual Actual Actual Actual 
January February March April May June 

2007 2007 2007 2007 2007 2007 Reference 

25 (1) The IPP costs represent lhe achral and forecasted market value of IPP generation. 
26 January 2007 also relects a 2006 ES true up aedit of $48 lhousand. 

27 (2) Per lhe Settlement Agreement In D d e t  No. DE 06428. PSNH will begin recovering lhe ES portion of 
28 uncollectible expense lhmugh lhe ES Rate effective 7/1/07 ($2,030112). Actual uncolledible 
29 expense beginning July 2007 is reflected in the F N  OBM. line 12. 

30 (3) See PSNH SCRC tiling in DE 07-057. Attachment R A M .  page 2b. 
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1 
2 
3 
4 
5 
8 
7 
8 
9 Enemv Service Coat 

10 
11 Fossil Energy Costs 
12 FM OBM, Depredation 8 Taxes 
13 Retum on Rate Base 
14 Ancillary, ISO-NE. Upliff 8 Capaaly Costs 
15 Vermont Yankee 
16 IPP Costs (1) 
17 Purchases and Sales 
18 Return on ES defeml 
19 ES Uncollectible Expense (2) 
20 2006 actual ES under/(over) recovery (3) 

21 Total Energy Service Cost Reestimate 

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE 
2007 ENERGY SERVICE RECONCILIATION 

(Dollars in 000's) 

Actual Actual Actual Actual Reastimate Re-eatimate 
July August September October November December 
2007 2007 2007 2007 2007 2007 Total Reference 

22 Total Energy Service Revenue @ 7.83 Rate $ 54.267 $ 57.914 $ 45.795 $ 45.040 S 47.820 $ 51.422 $ 818,889 

23 Total Energy Service Unded (Over) Recovery $ (1,841) $ 368 $ 8.467 $ (2,188) t 963 $ 1,130 $(17,700) 

24 Retail M W  Sales 893,067 739.813 584,873 575.234 810.495 656,485 7.549.123 

25 (1) The IPP costs represent the actual and forecasted market value of IPP generauon. 
28 January 2007 also relects a 2006 ES lrue up wed11 of $48 thousand 

27 (2) Per the Settlement Agreement in Docket No. DE 05028. PSNH mll w i n  recovering the ES poriion of 
28 uncollectlble emnse  through the ES Rale enechve 7/1/07 LS2.030/12) Actual uncollecbble 
29 expense beginning July 2007 is reflected in the F/H OBM, line 12. 

30 (3) See PSNH SCRC filing in DE 07-057. Attachment R A M .  page 2b 



Dated: 11/21/07 
Attachment RAB-3 
Page 3 

1 PUBLIC SERVICE RATE COMPANY OF NEW HAMPSHIRE 
2 2007 ENERGY SERVICE RECONCILIATION 
3 
4 PSNH Generation (GWh) and Expense ($000) 
5 IPP's Priced at Market Rate 
6 
7 Nov 07 Dec 07 Total 
8 Hydro: Energy 31.505 30.417 61.922 
9 
10 Coal: Energy 318.535 329.153 647.688 
11 Energy Expense $ 11,266 11,642 22,908 
12 
13 Wood: Energy 11.421 30.132 41.553 
14 Energy Expense $ 556 1,467 2,023 
15 Revenue Credit $ (391) (1,031 (1,422) 
16 
17 Nuclear: Energy 14.707 15.197 29.904 
18 Energy Expense $ 608 629 1,237 
19 
20 Newington: Energy 0,000 0,000 0.000 
2 1 Energy Expense $ 
22 
23 IPP's: Energy 58.591 63.785 122.376 
24 Energy Expense $ 3,676 4,539 8,215 
25 ICAP $ 324 324 648 
26 
27 Peak Purchase: Energy 48.624 63.605 112.229 
28 Expense $ 3,642 5,375 9,017 
29 
30 Known Purchases Energy 141.056 144.187 285.243 

Expense $ 13,057 13,216 26,273 

33 Offpeak Purchase: Energy 26.186 
34 Expense $ 1,656 
35 
36 Surplus Energy Sales Energy (2.273) 
37 (Credit) $ (1 14) 
38 
39 Congestion and Loss Adjustment $ 342 
40 
41 Total Energy GWH 648.352 
42 Total Energy Expense $ 34,622 
43 
44 Other Expense & Capacity 
45 ISO-NE, Uplift, Reserve & Regulation $ 642 
46 and Ancillary 
47 Newington Capacity Revenue $ (142) 
48 
49 Capacity (sold)lbought MW-mo 682 
50 Capacity (sold)/bought Cost ($000) $ 2,080 
5 1 
52 
53 Amounts shown above may not add due to rounding. 
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PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE 
2007 ENERGY SERVICE RECONCILIATION 

I Forecasted PSNH IPP Market Value 
2 
3 IPP at 
4 IPP Mkt Value Capacity ICAP Value ICAP Total Total 
5 Month GWh ($000) MW $/kw-mo ($000) ($000) $/MWh 
6 November 58.591 3,676 106.3 3.05 324.0 4,000 68.27 
7 December 63.785 4,539 106.3 3.05 324.0 4,863 76.24 
8 Total 122.376 8,215 648.0 8,863 72.42 
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1 PUBLIC SERWCE COMPANY OF NEW HAMPSHIRE 
2 2007 ENERGY SERWCE RECONCILIATION 
3 Fossil I Hydro O&M, Depreciation 8 Taxes Detall 
4 (Dollars in 000's) 
5 
6 
7 
8 
9 January February March April May June July August September October November December 

10 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 Total 
11 Fossil I Hydro O&M. Devr. & Taxes Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate 
12 
13 FIH Operation & Maintenance Cost $ 6.026 $ 5,383 S 8,813 $ 9.598 $ 9.309 $ 6.311 $ 5.842 $ 6.661 $ 6.381 $ 7.250 5 5,778 $ 5,585 $ 82.937 
14 FIH Depreciation Cost 1.824 1.825 1.830 1,827 1,830 1.834 1,841 1.845 1,847 1,845 1,974 1,980 22.303 
15 FIH Property Taxes 608 608 608 553 628 673 628 628 628 673 639 639 7.512 
16 FIH Payroll Taxes 141 149 265 150 135 157 153 201 175 132 98 78 1,833 
17 Amortization of Asset Retirement Obligation 114 116 118 141 489 
18 
19 Total FIH O&M, Depr. and Taxes $ 8.599 $ 7,965 $ 11.630 $ 12,128 $ 11.902 $ 9.091 $ 8.464 S 9,335 $ 9,149 $ 9,900 $ 8.489 $ 8.422 5 115,074 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 Amounts shown above may not add due to rounding. 
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4 
5 
6 
7 
8 
9 

10 
11 
12 Return on Rate Base 
13 
14 
20 Net Plant 
21 
22 Working Capaal Allow. (45 days of O M )  
23 Fossil Fuel Inventory 
24 Mat'ls and Supplies 
25 Prepaid Property Taxes 
26 Deferred Taxes 
27 Other Regulatwy Obligations 
28 Total Rate Base-Adjusted (sum I20  thru U7) 
29 
30 Average Rate Base ( prev + curr month) 
31 x Return 
32 Return-Adjusted (L30 x L31) 
33 
34 
35 
36 
37 
38 
39 Amounts shown above may not add due to rounding. 

PUBLIC SERWCE COMPANY OF NEW HAMPSHIRE 

2007 ENERGY SERWCE RECONCILIATION 
FOSSIUHYDRO RETURN ON RATE BASE 

(Dollars in 000's) 

January February March April May June Juk August September October November December 
2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate Total 
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Public Service Company of New Hampshire 
Technical Statement of Richard C. Labrecque and Robert A. Baumann 

Energy Service and Stranded Cost Recovery Charges 
Rate Effective January 1, 2008 

DE 07-096 (ES) and DE 07-097 (SCRC) 
November 21,2007 

This Technical Statement is submitted to explain the difference between the final 
requested Energy Service (ES) rate of 8.82 cents per kilowatt-hour and the rate 
previously estimated in PSNH's September 7, 2007 f i n g  of 8.56 cents per kilowatt- 
hour. Technical Statement Table 1 (Page 2) and the Notes to Technical Statement 
Table 1 (Page 3) provide detailed information on the volume and dollar changes in 
Attachment RAB-2, Page 3 from the September 7, 2007 rate filing to the November 
21, 2007 updated rate filing. The November 21,2007 filing reflects a number of 
refinements to the forecast as described in the notes to Table 1. 

The most significant contributors to the overall increase in forecasted costs for 
January 2008 through December 2008 are: 

1) A $7.8 million increase in coal expenses, primarily related to forecasted 
transportation fuel adjustment surcharges. 

2) A $24.1 million increase in net purchase expense, primarily related to the 
execution of purchase power agreements (PPA) with two IPP projects that were 
previously forecasted to be on short-term rates during 2008 and the impact of 
higher forward market prices. 

3) A transfer of $12.2 million in credits from the ES to the SCRC charge related to 
various regulatory liabilities as described in detail in the Technical Statement of 
Stephen R. Hall and Robert A. Baumann, which is also being filed concurrent to 
this Technical Statement. 

These three items were partially offset by the following: 

4) A $17.6 million net decrease in IPP energy and capacity purchase expenses, 
primarily related to the PPAs noted above. 



Public Service Company of New Hampshire Page 2 of 3 

Technical Statement Table 1 
Volume and Dollar Changes in Attachment RAB -2,  Page 3 

Jan '08 - Dec '08 
Line #(s) * Cateqorv GWh Chanqe $000 Chanqe - Note 

4, 5 Coal 0 7,813 A 

7,8 Wood (16) (793) B 

14,15 Newington 0 104 C 

21 - 31 Net Purchases 27 1 24,108 E 

33 Congestion & Loss (2,056) F 

35,36 Total Energy 0 1 1,584 Sum of A thru F 

39 ISO-NE & RPS (2,097) G 

43 Capacity (MW-mo) 362 H 

44 Capacity Costs 

Overall Change 

H 

Sum of A thru H 

* line numbers refer to November 21, 2007 filing. 
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Note: 

A 

B 

Notes to Technical Statement Table 1 
Volume and Dollar Changes in Attachment RAB-2. Page 3 

Coal expense increase relates to h e  signing of additional contracts and incorporates an updated estimate of fuel surcharge adjustments 

The Schiller 5 planned maintenance schedule was revised. The reduced wood expense is commensurate with the GHW reduction 

The forecasted per unit cost of Newington start-up fuel (No. 2 oil) was adjusted 

The 255 GMlh decrease relates to two lPPs projects whose ouput is now being purchased via a futed-price PPA. 
The 817,593K expense decrease is due to the 255 G M  reduction, as Mset by an increase in forward market prices (see table below). 

9/07/07 Filing I 11/21/07 Filing 1 Changes 

Weekend Offpeak 
Peak Peak Only (M-F: 1-7.24 

(M-F: 8-23) (Sa-Su: 8-23) Sa-Su: 1-24) Capacity 
Monlh WMlh  $ l M M  $ l M M  WkW-mo 

Weekend Offpeak 
Peak Peak Only (M-F: 1-7,24 

(M-F: 8-23) (Sa-Su: 8-23) Sa-Su: 1-24) Capacity 
WM $ I M M  S l M M  $kW-mo 

Weekend Offpeak 
Peak Peak Only (M-F: 1-7,24 

(M-F: 8-23) (Sa-Su: 8-23) Sa-Su: 1-24) Capacity 
$lMM $ / M M  $ / M M  W W - m o  

Total purchase requirements net of surplus sales changed as a result of the generation changes from Notes B and D (Wood and IPP). Purchase expenses changed as a 
result of making additional bilateral purchases at futed prices and modeling the remaining purchases at the increased market prices shown in the table in Note D. 
In the drafl filing (Sep 7th) net purchase activity was 3,225 GMlh at an average cost of $86.15 per M M  ($277,837K total). 
In this updatedfiing, the net purchase activity forecast is 3,480 G\IVh at an &erag% cost of $86.77 per M M  ($301,946K total) 
As a result of bilateral purchase activity. PSNH has secured 60% of its forecasted energy purchase needs. 

The bilateral PI 

Month 

Jan-08 
Feb-08 
Mar48 
Apr-08 
May-08 
Jun-08 
Jul48 
Aug-08 
Sep-08 
Oct-08 
Nov-08 
Dec-08 

urchases quantilies and prices are summarized below. 
Weekend 

Peak Peak Only 
(M-F: 8-23) (Sa-Su: 8-23) 

MW SNVIlh MW $/MM 
250 88.17 150 76.33 
250 88.17 150 76.33 
250 89.52 150 76.33 
550 80.77 350 67.89 
500 79.52 350 66.07 
350 84.86 150 76.33 
300 89.62 150 76.33 
300 89.62 150 76.33 
400 81.92 150 76.33 
250 83.92 150 76.33 
250 83.92 150 76.33 
250 83.92 150 76.33 

offpeak 
(M-F: 1-7.24 
Sa-Su: 1-24) 

MW $ l M M  
50 69.40 
50 69.40 
50 69.40 
250 63.13 
250 60.58 
50 69.40 
50 69.40 
50 69.40 
50 69.40 
50 69.40 
50 69.40 
50 69.40 

The forecast of congestion and loss costs decreased as the net result of additional bilateral purchases and a model correction. 

This decrease relates to reduced ISO-NE foward reserve market charges and reduced Class Ill NH RPS compliance costs. 

Capacity purchases (MWmonths and expense) inaeased due primarily to the recently completed PPA with two IPP projects. 
The result is to transfer the IPP capacity purchase expense from line 19 to line 44. 



Public Service Company of New Hampshire 
Technical Statement of Stephen R. Hall and Robert A. Baumann 

Energy Service and Stranded Cost Recovery Charges 
Rate Effective January 1,2008 

DE 07-096 (ES) and DE 07-097 (SCRC) 
November 2 1,2007 

This Technical Statement is submitted to explain the update in the proposed Energy Service (ES) 
and Stranded Cost Recovery Charge (SCRC) rates effective January 1,2008. PSNH initially filed 
preliminary ES and SCRC rates on September 7,2007. As is customary in these proceedings, 
PSNH is now filing revised updates to those initial filings which seek Commission approval of 
rates effective January 1,2008. PSNH's updated ES rate is 8.82 centskwh versus the 
8.56 centslkwh initially filed on 9/7/07. The updated SCRC rate is 0.72 centslkwh versus the 
0.88 centskwh rate initially filed on 9/7/07. The total average overall rate impact of the updated 
ES and SCRC rates is an increase of 2.1% to PSNH's current average rate level. 

The increase to the ES rate is attributable to an increase in overall market prices which translate 
into higher fuel prices and higher costs associated with purchased power for 2008, compared to 
2007. In addition, the proposed rates have a lower over-recovery credit balance to be refunded in 
2008 (as compared to the amount refunded during 2007), which adds to the increase in the rate. 
The technical statement of Richard C. Labrecque explains in detail the overall impact of higher 
market prices. 

The ES rate proposed in this updated filing includes costs associated with two power purchase 
agreements with Pinetree Power, Inc. and Pinetree Power- Tamworth, Inc. PSNH filed those 
agreements with the Commission on November 20,2007 requesting approval pursuant to Chapter 
RSA 362-F Electric Renewable Portfolio Standard (2007 NH Laws 26). 

On November 16,2007, the parties met in a noticed Technical SessiordSettlement Conference to 
discuss the subject filings. In that session, there was discussion of PSNH's September 7,2007 
filing in which PSNH proposed to refund approximately $12.2 million in credits associated with 
past regulatory liabilities through the 2008 ES rate. The parties agreed that $1 1.7 million of those 
credits should be refunded through the SCRC rate and the remaining $0.540 million should be 
added to the Home Energy Assistance program. As a result of that discussion and agreement, 
these credits have been removed from the proposed ES rate and included in the SCRC rate and 
added to the C&LM budget for the Home Energy Assistance Program. This adjustment accounts 
for a large portion of the decrease in the proposed SCRC rate from the rate proposed in PSNH's 
September 7,2007 filing. 

The parties also discussed PSNH's proposal to recover $147,000 associated with mercury 
mitigation legislation costs. PSNH has agreed to exclude those costs from the proposed ES rate 
and will not seek future recovery of this item. 

The parties also discussed PSNH's proposal to increase the currently allowed ROE on generating 
assets from 9.62 % to 9.99% to reflect a continued differential from the currently allowed 
distribution ROE of 9.67%. As a compromise solution, the parties agreed to increase the ROE on 
generating assets to 9.81% effective January 1,2008. 



Finally, PSNH's revised filing reflects the agreed upon adjustments related to 2006 contained in 
the approved Stipulation and Settlement Agreement in the 2006 reconciliation proceeding, 
Docket No. DE 07-057. That settlement reflects a reclassification of $1,101,000 of O&M costs 
related to the Schiller 5 conversion (NWPP) to the appropriate plant accounts, the removal of 
approximately $4,000 associated with replacement power costs for three small outages in 2006, 
and a reduction of $70,000 associated with the recent coal procurement audit findings. These 
adjustments were reflected in the 2007 ES reconciliation (Attachment RAB-3, page 1) and are 
contained in the updated 2008 ES rate. PSNH agreed that it will not seek recovery of the 
replacement power costs and the coal procurement audit costs. 


